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| Miay Have To 
“Resign 


Atlee President 
China, Li Tsang-jen, who, 
according to-lntest reports, 
may have to resign in the 
fnee of right-wing Kuomin- 
fangt pressure. His resigna- 
tion would mack the failure 
‘of the present endeavours 
onthe part of the Nution-. 
alixts to come to a pence 
agreement with the Com- 

munists. 


: . , 
2 Ships Sunk: 
e 

Destroyer 
“The Australian destroyer 
Warramunyat reported this 
morning that she had pieked 
up 36 Chinese, (82. miles’ and 
four females) believed to be the 
only survivors of a collision 
between the oss ‘Taiping. and 
‘Kien Yuen off the China Coast 
near the mouth of the Yangtse, 
An SOS win received ta the 


stotony this moron fram tie 
Taiplap,—which—sKaidthet—le. 


fast night, 
sunk. 
A me fram the W. 
indicated that both ships had) sunk. 
Vhe Warramunga added Maat no 
ad been found, and that these 
ve reached shore safely, 
‘The survivors are being taken to 
Woosung, and the Chinese nuthori- 
tles. there have been asked to mi 
arrangements for their disembark 
tion, . 
No information wis avaniiable 
foently this morning about the num-- 
ber of npters-carrled by either 
of the ships, 


EDITORIAL 


and the Raen Yuen had 


Tuanyta 


two 
s had collided at about midnight; 


Pessimism Over Chances 


FRIDAY, 


- WHAT STALIN INTENDS TO pO: 


Read “ihe secout instal - 


“ment of ‘this important scrics of Suid informatlon about Kremiin 
“plane and future polloy on Pare 4 Theso articles: -are exclusive Ju 
the Far East fo tho Telegraph, : ; 


x 


JANUARY 28, 


—6Of Peace Deepens — 


30,000 GOVT TROOPS MOVE 
INTO SHANGHAT 


NANKING, JAN. 28.—EVIDENT- BREAKDOWN OF CHINESE 
GOVERNMENT EFFORTS TO MAKE A SURRENDER DEAL WITH 
THE COMMUNISTS TURNED THE FLIGHT FROM NANKING INTO 


A PANIC ON FRIDAY. 
It was learned reliably, however, that the U.S. Ambassador, Mr J. Leigsh- 


ton. Stuart, sould 


Washinpton. 


stay in this Red menaced 


Nationalist Government in-its transfer to Canton. 

sions except the Soviet bloc ‘are expected to follow the American example. 
Reflecting the personal convictions of diplomats that the Government no longer 

represents the Chinese people, their decision to stay in Nanking is a profound diplo- 


matic reverse for the Government.” 
In Shanghai, the Commander of the U.S. Western Pacific Fleet cai on Thursday 


night some marines soon would be withdrawn from China but he emphasised cnough 
would. remain to mect any emergency. 


NEXT ISSUE ON 
MONDAY. 


The next issue of the 
Hongkong Telegraph will be 
on Monday. 

The paper will be on the 
streets at noon. - 


Armistice Talks 
Nearing . Collaps 


Rhodes, In vy 27—An, alin 
rt the deepest pe stmisra h 
over the -Epnyptian i 
“nepotia tin ana-<courees-elosel—ta 
the Palestine mediator, Dr R: 
Bunche, intimated Unat the ¢ 
might be an the brink of coll 

United: Nations officials woa¢ 
which side would take the autial 
step in the evpected breakup and 
thereby risk ‘ne criticism 97 tar 
Sceurlty Counch : 

A Jowis' sauree said today, “We 
are planningy to Jeave — for Isracl 
svon We cannot loss more time 
here.” 

A neutral informant said, ‘Lhe 
two rides differ not merely on de- 
tails of argument hut on principle.” 
United Press, : 


! 


j Minister 
i Shanghal, 


‘ Jeaders 
» reason, 


pexodus 


jelaimed that there 


In Nanking, General Chang Chin- 
ching, it leader of the Government's 
peace delegation, announced: he was 
flying to: Lanchow in the Far North- 

(to discharge his oficial duties 
as commander there “durinis the lull 
In peace negotiations.” 

ints Acepenea the pessimism = in 
Nanking over chances of settling. 
with ‘the Communists. All observers 
were becoming more and more con- 
vinced that prospects were hopeless. 

Premier Sun Fo and Foreisn 
Wu ‘Teh-chen flew lo 

ostensibly to seek — the 
support of non-Government 
but nobody believed 


peace 


Weneyi, official 


General ‘Teng 
cl 


military spokesman, 1 the 
Communists with “insine about 
peacce and told a news conference 


—~Government-was-—"“fully!— pre-e} 


any attack on the 


nhanced the panicky 
from Nanking, Streets w 
dammed with all sorts of conv 
ances headed for the railway station | 
Tending — to Shanghai,—-Asrociated | 
Press. 


DRIVE ON NANKING 


strong Com- 

placed by a yovern 

Ment 5 an at 200,000 me He 

driving y nearer the capi al, 
Although a fovernment spoke 

are 

the. Shar 
actual 


Ovservens i 


Hongkong Reform Club 


NY attempt to exblbit a civle 


consclousness and a desire to. 


Promote public interests in Hong-. 
kong deserves at least approval, 
and, whore the stated objeels’ of 
the promoters can be expected to 
contribute to the general welfare, 
encourugement, The . Reform 
Club of Honckous, the Inmiugura-. 
tlon oof whieh has Just been 
acinounced, would appear’ to 
‘ quallfys Un brief its | objccts are 
to promote healthy public opinion 
through which, in due time, will 
come constitutional reform and a 


o‘losor association ' between” 


Government and the people, The 
aims are laudable cnough, and, 
in thelr: present terms, guaranice 
activitles sufficiently Innocuous to 
‘avold arousing the antagonism of 
oMcinidomn, ' This perhaps’ is tho 
‘ehief criticism to .be levelled. 
against the programme ns out- 
lined. It breaks wo new ground: 
Moen. nol even promise .a new 
techniduc of approach, Great 
play Ia made of the intentlon to 
develop and oncouraze conslruc- 
tlve crittcism, as though that 
were a new phenomenon in this 
Colony. There has never deen 
any shortage of constructive 
erfticlam: what fa lacking fs the 
machinery whereby the crlltclsm 
will be ‘acknowledzed ond acted 
upon through official channets. 
And there is nothing In the 
Reform Club chatter as. lt slands 
at present to create this 
machinery, ,One declared obiect 
Is to devise ways and means of 
rovitalising and remodelling the 
Legislature with due regard — to 
the present neceesity for on 
Government ‘majority, Tho de-~ 


eliration is tao viru and 
equivocal to command any rreat 
popular response. Today, as 
neyer before, the Colony's 
fegistature oo needs an unoffichal 
mujority and not one that Is 
virtually =o rubber stamp. 
Moreover today, as never before, 
the Colony uecds elected 
representation to the Icgislature, 
not. official norolnees. The 
Reform Club manifesto. avolds | 
both of these fundamental Issues. 
Government has — made the 
creation of an unofficial majority 
in the = Legislative Council” 
| conditional on the implementation 
.of the proposals to: form a 
Muntlelpal Councll, But there arc 
no. signs (hat, there Is ‘any 
‘Immediate intentlon, fo implement 
them: wherefore ‘the Colony, 
appears destined ‘to carry on 
indefinitely under its existing 
form of legislature. Strong 
public opinion, xulded slong the 
right lines Is highly destrabic, but 
Publlo Opinion must of necessity 
lose confidence’ tn itself when It 
consistently \ runs up: against 
oMfclat fdifference and refusal to 
be taken = sserlously. Public 
Opinion in matters affecting the 
‘cadmintstratlon of the Colony can 
only bo effective when It Is 
represented by elected pemnlnees 
with a majority, vote. It Is sug- 
gested then that the Reform. Club 
devote {ts first energtes, less to 
the promotion of public oplnion, 
an more to securing a tyne of 
-Iegistature that will encourage 
Pobltc Oplulon to belleve th 
Itself, Public Opinion and civic 
consclousness, dle natural deaths 
when they. are continually. being: 
frustrated, and that ix what. Is 
happening In Hongkong today. 


by 
sto the Hed 
hi southward Ale 

Eleven Communist columns ‘under 
Lin Po-chen and Chen Yi converged 
on Nanking in three directions, 
General ‘Teng Wen-yi, Information 
Director, told the press that one 
force of four columns of Chen Yi's 
ten is now in the area between 

ng and Liuho, 40 and 25 
northeast of Nanking: 
mntrak force of four cojumins also 
of Chen Yi's men js marching down 
the railroad between Mingkuang 
and = Chuhsien, 60 and 30 miles 
northwest of Nankitig, The western: 
force of three columns under Liu 
Peechen is now near Chunshu, 20 
miles northwest of Nanking 

In addition, other sources report- 
ed; other armics under Liu Po-chen 
are active 100 miles north of ‘Han- 
kdw. 

; DELEGATES STAND BY 

Meanwhile, Shao Li-fze told 
Chiiiese reporters that the sovern- 
“ment delegation was standing. .by 
rendy to proteed to Peiping at a 
tnoment’s ‘notice. . : 

Chinese reports said. the goverh- 
ment [s massing more than 30 war- 
sitlps und gunboats, including their 
biniest, ships “Chungising'? and: 
“Linpu", for the defence of Nanking, 
The ships now spread in the—river 
cast..and west of Nanking. War- 
planes also started day and night 
patrol over the river to suard Com- 
munist crossing operations. 

In the meantime, It was reported 
that two armies commanded 
Chang Kan.-and Hsln  Wel—Li 
Tsunjt-jen’s personal forcees—are 
arriving to bolster the defence of 
Nanking—United Press. 


MOVE INTO SHANGHAI 
Shanghai, Jan.: ‘28,—Nationnlist 
infantry, totalling more than 30,000 
men, moved jnto the Wostern dls- 
trict of. Shanghat and set: up- tem- 
porary hendquaorters there -yester- 


doy, it. was learned. 


this 
| 


sapital on instructions from 
Ouly a small party led by Minister Lewis Clark is due‘to join the 
All other diplomatic mis- 


These Nationalist ‘troops Were ree 
ported -to haye been rushed to 
Shanghai from’ Anhwei by train to 
defend this city. qhoud the” pence 
negovations collfpse: betwecfr. the 
Government andthe Communists. 

“Asked how long they would ex- 
peat fo be stationed In Shanghai, 
an oeMcial of the Political Works 
Department attached’ to the Army 
sald he could not say. 

“Holl depends on the outcome 
of the military and politioar situie 
“tion.” he painted out. 

The approach of the civil ts 
has untoward 


i that an inere number of 
vhlishes between military personnel 
and private residents had DEEN Ve- 
ported. 


TAKE_OVER_HOUSES. 


1949, 


rcludings the | 


* Lester Lawson (above), 38, 


Resorvations 


, 


Tol: 27880 


Price 20 Cents | 


‘Blows. Bubbles 
To Stay, Alive 


ance ere 


i OST ESS 


‘n° motor wiechaiié who 


lives on Suck Creck Mountain, Tenn. blows bubbles about 
. five hours each day to strengthen his lunge. punctured 


‘four times: by bullets in-a gun fight. 


Ne has’a bullet. in 


his heart and has been told by physicians that laughter 
may cause the bullet to plu a ventricle and, kill him. — 


a AV Mietare: , 


we ee oe eiciayiteend-at 


Something For Nothing - 
For Economically Weak 
European. Countries ~ 


London, 


Jan, 27.—Sir Stafford Cripps, the 


Chancellor of the Exchequer, told the House of. 
Commons today that economically strong countries 
in Europe were prepared to make grants to their 
weaker partners and to export goods and services 
to them for which they would receive nothing in 


4 


become a common 
oldicrs oecipye 
private ho partly or other- 
says that there had been 
ances Where the occupation had 
inet been ‘of a peaceful nature, 
| Meanwhile, Reutérs learned that 
(impressed Jabour was busily erecting 
| dcfen vorks in Pooluny peninsula 


ports that it } 
sight to see 1 


Rabe OU. Na-: : 


The | Marines 


Pacroys ” the Whangpoo river from 
'Shanghal to check a possible Com- 
munist threat aguinst the city from 
the cast. 

Temporarily compelled to di. 
their hoes ancl ploughs, thous 
{or farmers working under military 
L supervision are sak! to be tolling 
pals day long in building conercte 
piliboxes and earthworks only about 
one mile from the banks of Im 
Whangpoo.—Reuter, 


MARINES TO STAY 

Shanghai, Jan. 27.—Viee-Adimiral 
Oscar C, Badger today told the 

7 that the United States intends 
to keep an “adequate number" of 
and. Naval units in China 
to protect United States citizens 
and other forelyners from uncon- 
trolled violence. He emphasised that 
this policy was subject to change 
at any time depending on the wilt 
between the established government 
of China and the United States fo- 
vernment, 

‘The - Western Paeifle Naval Chit 
sald there: would) be- ‘seme reduc- 
tion in‘ the strengih of his forces 
as mast of them.. go° on 9 floating 
basts aboard ships. but he refused, 
to disclose the ,exuct strength ex- 
pected to be-retained.. “We are 
Boing to retatn enough, but not too 
many.” He denied ° the — recent 
Chinese reports that turge reinforce- 
ments arrived‘ at Tsingtao -and also 
reports tHat the United Stuies Navy 
was pulling, gut, * . 

Admiral Badger shid that’ “ehs 
ing conditions”, Including the absence 
of violence during the changeover 
from the Nationalist to Communist 
rule in Peiping, have been the prin- 
cipal factors of the decision to reduce 
the forces at Tsingtao. He Indicated 
that the plan to et mort of the 
Marines off tho belch and abonrd 
shlp was dictated by 
reduce the vulnerability to Com- 
munist ‘charges that the United 
States Navy. was violating Chinese 
soverelyunty. He Insisted, In response 
to questions about the Communist 
charges, that the “Marines internn- 
Hlonally ore recognised’ ns protectors 
of forcigtn citizens’ ilves at a time of 
uncontrolled violence" and not-as 
participants: in the host country's 
affalrs—Uniied Press. ay 


The North China Daily News re-j 


return: : 


They had expressed — their 
Willingness to do this “for a 
time at any rate,” he said. 

speaking, in the House ot 

on a bill providing, for 

ng out of certain fnarcinl 
provisions in the Anglo-American 
Economic Co-operation Agreement 
and the Inter-Europeun Payments 
and Compensation Agreement. 

The system of inter-European 
grants, amounting .to the equivalent 
of $800 milion in all, had greatly 
assisted the movement of trade 
within Europe; he sald. 

"The scheme is cin fact a great 
deal more than a scheme for intra- 
European payments. It covers 
direetly the trade of a large part of 
the world,” he declared. , 


4, | criticism 


.an effort to] 


NEW TRADE CHANNELS 


“ "It has only been-in operation for 
a few months so far and we can- 
not as yet form any considered 
judgment on Its workling. It has 
not opened up the channels: of 
European trade fully or entirely 
done away with gold pettlernents 
within Europe. 

“We are sul having: to pay sole 
on « considerable seale to: Belgium 
and Swilzerlund to obtain essential 
imports such as stecl, flax and 
machinery. 

"It in not of course sus ested, that 


must 
c production as a whole, 
including manufactures, — miniiyy, 
agriculture’ and building: by one- 
third above the prewor level: 
The Chancellor of the Exchequer 
sald Europe could net hope to 
by concentratinyt on in- 
exports of manufactured 


Britain, Sir: Stafforc added, 
expand her 


foods. 

Production — within Europe of 
foodstutls and raw materials now 
brought from outside must not be 
negieeted.—Reuter, 


HOUSE TO DEBATE 
LYNSKEY REPORT 


London, Jan. 27.~—The report of 
the Lynskey ‘Tribunal, whieh inves- 
tivated. allegations of corruption In 
Government circles, will be debated 
in the House of Commons , next 
Thursday, jt Was announted today, 

Mr Herbert Morrison, the lord 
President of the Council, wlll move 
nh motion asking tt to be acezpted me 
the ,House.—Reuter. 


+5 -Power - 

“European | 
Union 

Disenssed — 


Ain ee Pact “Also 
On Agenda 


London, Jan. 27.—The 
Forcign Ministers of the five 
Brusscls treaty powers meeting 
here as the Consultative Coun- 
cil of the Western Union today 
discussed European Union and 
the proposed Atlantic Pact, it 
was believed in well-informed 
quarters. 

The Ministers who met‘ at the 
Foreign OMlee were Mr Ernest 
Bevin (Brilain), At Robert Schuman 
(France), M., Paul Henri Spank 
(Beltgivimy), Dr D.. U.  Stildker | 
(Netherkinds) ond M,' Joseph Beek ” 
: (Luxemboury), 

None of the delegates would dis- 
close any details of the day's. pro~ 
j eecdings-the ,f in the two-day 
conference, They were following 
thelr usual procedure at the end of 
eacly complete session. . 

No find pragramme for European 
Unitv was expected to result from 
{he -present . meeting. But. it was 

plieved the five powers would 
realirm their:adherence to the prin- 
ciple of extending Western Union, 
co-operation in the wider European 
‘eld and that some practical 
machinery might be foreshadowed. 

TODAY'S TALKS 

They will almost certatnly yunder- 
tuke to oyive further, [Immediate 
sludy to the separate reports of. the 
Paris specinl Committee for Euro- 


ring the British and Franco-Belgian. 
Proposals. « 

Assuming that the Aflantic Union 
i discussion was regarded as complete 
today, the Council was expected. to 
-[eonsider tomorrow the co-ordination 
of, policy on Palestine. 

Observers forecast that the final 
communique tomorrow evening might 
record the Western Union's collective 
dccision iy principle to grant de facto 
‘recognition, already. announced, by 
France, to the Government of {sriel. 

Tomorrow's agenda for the Coun- 
cil was expected to inelude German 
problem: me ic would have speciat 


.} reference to pagations and the re- 


port of the Uniled States Humphrey 


i) previously carmari: 
ne other, European countries.-Reu- 
er. 
SECRET SOVIET TALKS. 
Prague, Jan, 27.—The Soviet De- 
puty Foreign Minister, Mr’ Andrei 
Vyshinsky, wos tonight‘ reported to . 


be holding secrot.talks with Enst - 


European, Communist Jeaders'in a 
fortress-Uke hotel on a hilt’ over- 
looking: Karloyy ‘Vary, a’ West 
Bohemian spa ‘centre. - 

:Mr Vyshinsky's arrival haie this 
weeks coincided’. with the Moscow 
announcement of the formation of 
‘the new Enstern’ ‘Europes ite] Economig 
Couneil, 

He went ‘iimedfately to Karlovy 
Vary, where ‘the Hussians have 
sealed off a compound, ‘Official 
sources maintained complete. peeve, P 
about.the purpose of his ‘visit, 

An official spokesman ° even’ 
denled any knowledge that he was 
in’ Caechoslovaldia at all,  Well- 
infomed sources said disazreements 
about political and economle policies 
among Eastern European’ Communist 
{oude needed arbitration . of, the 
sort Mr Vyshinsky — is, fumoys, for 
supplyingt—Reuter. or 


WHITBREAD? Ss 


the’ payments scheme of itself* can‘ “ 


cure the unbalance of European 


trade.” 


The Chancellor of the Exchequer . 


of submission, 


sald the first stage 
of = the 


“and — anulysis 
economic ‘programmes, of the 19 
European countries wns on great 
international. achievement, . 
‘Nothing like it-had ever been 
attempted before «in world history 
and jt had provided a foundation 


upon which real co-operation. could, 
y be, built. 


FOUR MAJOR OBJECTIVES 
Britaln had four major 
turlng the next few ye 

must: 

1.—Export more goods 
United States nnd Cannda and to 
areas where they could carn dollars 

2 gold payments. ~ 

.—Reduce imports fram the dollar 
area to a volume for which | she 
could currently pay. 

3—Malntain and Inerease the 
"very valuabic” contribution made by 
the: colonics through the sule of 
materials to the dollnr area. 

4—Increase her Invislbto carnings 
of dollars in every way possible and 
espeelatty by encouraging and deve- 
loping tourist traMc, bullding up the 
merchant ‘navy: and increasing the 
sale of ofl in dollar markets, 


fo the | 


fe or'rbn 


THE BEER WITH THE 


HOMESIDE. 


A. S;.WATSON & ‘CO., 


F LAVOUR 
LTD. 


WINE & SPIRIT DEPARTMENT 


Alexandra ‘Bldg. 


“Tels: 31261 


pean Unity which has teen examine‘: 


